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Lease  Id:  2360b  rfmovE  OR  STRIKE  ANY  OF 


PAID  UP  OIL  AND  GAS  LEASE 


O  k  2008,  between  lam^Dam,  as  Lessor 

SEE  EXHIBIT  "A"  ATTACHED  HERETO  FOR  DESCRIPTION  OF  LEASED  PREMISES 

SStei^lmg  in  the  same  field  <  or  if  there  is  no  such  pnee  to  mem ^  ^^^  casmghead  gas)  and  all  other 
thS  Jaffa  failing  price)  for  production  of  similar  grade  and  P™JM£  by         from  ^  sale  thereof,  provided 

££££  covered  hereby,  the  royalty  shall  be  One^e (  /4)  of  ,  ^  prevailing  we„head  market  price for 

tot  Lessee  shall  have  the  continmng  tight  to  ell  J^jta*  ^to prevailing m ^ same  field,  then m  the neares jfieW  m 
production  of  similar  quality  in  the  same  field  {or  if  S*J£T  arrangements  entered  into  on  the  same  or  nearest  preceding 

wfoch  there  is  such  a  prevailing  price)  pursuant  to  "^^SSeTSSSder.  and  (c)  in  calculating  royalties  on  production 
date  as  the  date  on  which  Lessee  or  its  ^f^^^^S^^^  Ifattheendoftheprimary  term  or  any 
hereunder.  Lessee  may  deduct  Lessor's  V***0?^  therewith  ate  capable  of  producing  o.l  or  gas  or  other 

time  thereafter  one  or  more  wells  on  ^J^^^^^J^  shut  in  or  production  therefrom  is  not  beingsod  by 
substances  covered  hereby  in  paying  ^^^^^^^^^  quantities  for  the  purpose  of  maintaining  tos  lease. 
Lessee,  such  well  or  wells  shall  ^''^^f^^^^^^le^  is  not  being  sold  by  L^see.  then  Lessee 
If  for  a  period  of  90  consecutive  days  such  we  or  ^^^^^  covered  by  this  lease,  such  payment  to  be  made  to  Lessor 
shall  pay  an  aggregate  shut-in  royalty  often  dollars  V^^^^^^^^^  the  end  of  said  90-day  period  while  the  well 
on  or  before  the  end  of  said  90-day  period  and  ^^J^^  t^Sded  that  if  this  lease  is  otherwise  being  maintained  by 
or  wells  are  shut  in  or  products  therefrom  is  ^^"J^^^b  on  the  leased  premises  or  lands  pooled  therewith,  no 
operations,  or  if  production  »  being  sold  by -Lessee  ^^^^^^  0f  such  operations  or  production.  Lessee's 
shut-in  royalty  shall  be  due  until  the  end  of  ^°^2unt  due,  but  shall  not  operate  to  terminate  this  lease 

failure  to  properly  pay  start-in  royalty  shall  rend"  jn  royalties  for  (i,  any  one  period  of  more  than  Two  2) 

™eV^ 

rewSs^  Stm^  weS  or7ri  ling  operations  for  an  additional  well  or  for  otherwise  obtaining,  restoring  or  mcreasmg  product  on 
o^StaX  ^ZSw^po^ih^  within  90  days  after  completion  of  operations  on  such  dry  hoi  e  or ^  90  days 
afte7sucT cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  s  not  otherwise  being 
2£ " tat  U««  is  then  engaged  in  drilling,  reworking  or  any  other  operations  reasonably  calculated  to  obtain, w  ore 
HZ  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  ot  such  ^^^^^^ 
interruDtion  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  m  the  production  of  oil  or  gas  or  other  substances 
S^h^TloTtheieaaer  as  there  is  production  in  paying  quantities  from  die  leased  premises >  or  lands  pooled  herewiti, 
A?eT7o5Sn  of  a  well  capable  of  producing  in  paying  quantities  hereunder.  Lessee  shall  drill  such  addmonal  wells  on  the  leased 
PmriseTo r  tends  pooled  therewith  as  a  reasonably  pmdent  operator  would  drill  under  the  same  or  similar  cu^umstances  to  a) 
SoTthe  leased  premises  as  to  reservoirs  then  capable  of  producing  in  paying  quantrt.es  or,  the  leased  premises  or  land  pooled 
Swith or?b) protect  the  leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  ofter  lands  not  pooled 
therewith  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein. 
6  Pooling.  Lessee  shall  have  the  right,  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any 
other  lands  or  interests,  as  to  any  or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the 
commencement  of  drilling  or  production  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  prudently 'develop or 
opeiate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  wrth  respect  to  such  other  lands  or  interests.  The  creabon 
of  a  unit  by  such  pooling  shall  be  based  on  the  following  criteria  (hereinafter  called  '  pooling  criteria  ):  A  unit  for  an  oil  well  (other 
than  a  horizontal )  shall  not  exceed  40  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  tor  a  gas  well  or  a  horizontal  completion 
shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas 
well  or  horizontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  pennitted  by  any 
governmental  authority  having  jurisdiction  to  do  so.  For  the  purposes  of  the  forgoing,  the  terms  "oil  well  and  gas  well  shall  have 
die  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or  if  no  definition  is  so  prescribed,  oil  well 
means  a  well  with  an  initial  gasniil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil 
ratio  of  100  000  cubic  feet  or  more  pre  barrel,  based  on  a  24-hour  production  test  conducted  under  normal  producing  conditions  using 
standard  le^se  separator  facilities  or  equivalent  testing  equipment;  and  the  term  "horizontal  completion';  means  an  oil  or  gas  well  m 
which  the  horizontal  component  of  the  gross  completion  interval  in  die  reservoir  exceeds  the  vertical  component  thereof.  In 
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Lease  Id:  novo  ,wrihiTia  the  unit  and  stating  the  effective 

Lessor's  royalty  is  calculated  ^^^^L,  in  the  unit,  but  only  to  the .extent  such  Ucable  ^Ung  cntena  are 

included  in  the  unit  ^£^££SX«  the  unit  well  is  drilled  -^"^"^  upon  completion  of  the  well. 
Lessee-  In  the  event  a  unit  is "f  u  criteria  Lessee  expects  in  good finto  w  W^J  [q  wnfonn  tt  the  pooling 
not  yet  known,  the  unit  after  completion  of  the  well  *\ u™\^ 

provided  that  within  a  ^™hf^*™  more  instances  shall  not  exhaust  Lessee  s  pooling .ngn ^  ftfter 
Criteria  that  actually  ^^^Z^m  ^TZZ^Tv^^  by  the  governmental 

the  recurring  right  but  fJ^*^£Z^  to  the  well  spacing  or  ^J^Z^^L^  authority.  To  revise 
commencement  of  production,  m ******  productive  acreage  determination  mad by ffective  ^  of  rcv1Sion. 

authority  having  junsdicuon,  or  to  c^ 

HeSi  of  any  person  entitled  to  shut-in  royalties  hereunder,  Less«  may  pay  fa      lt,es  hereUnder,  Lessee 

dS^t^e  at  the  address  designated  above,  It  at  any  time  twe or  more t0  ^  which  each  owns  If 

m%  pay  or  tender  such  shut-in  royalties  to  such  persons  "^^^Jgled of  ah  orations  hereafter  ex.sting  with  respect  to 
KeLnsfers  its  interest  hereunder  in  whole  or  m  part  ^  shal  ^  «  ^  transferred  interests,  shall  not  affect 

«^ 

with  the  net  acreage  interest  retained  hereunder.  commercial  building  now  on  the  leased  premises 

fTKSte  Umitatio,  L.seesha.1  ^-J^iJfS  Ts^^^  SfiX 
rtironmental  Safeguards.  ^eShall=u=^ 

vegetation  and  habitat  on  the  leased  premises.  ^^^™n^^SS«t,  oVcontatrdnant  to  any  environmental  medium, 
ttetaocd  premises  to  prevent  ^7^,^^^^^^  mbient  air,  or  any  other  environmental  medium 

sr?  *h  is " 10  humans  or  wildUfe  resu,tms  from 

sites  and  shall  maintain  the  well  sites  in  a  neat  and  orderly  ^^^^^^^  excess  dust  and  erosion  and 
weather  roads  and  shall  maintain  such  roads  m  a  good  ^^^^^^  install  appropriate  fences  around  each 
maintain  the  conttanity  of  U««i^^  of  thVsurrounding  area,  and  shall 

well  and  related  facilities  in  a  visua  ly  ^  ^ZS^ 

maintain  the  fences  in  a  good  state  of  repair.  Upon  ?*; ^^""Sy  as  is  reasonably  practicable  to  its  original  state, 
ponion  of  the  well  site  not  being  milled  by  Les^ 

—  ^  °f  ^  8rcUnd  " 

nearly  as  is  reasonably  practicable  to  its .original  slate.  compliance  with  the  surface  casing 

j^r^^        S^^^  -  r1  r surface  casin8  in *■  ^ 

pLSg  opSS  possible.  Lessee  shall  install  sound  barriers  and  utilize  hospital  grade  mufflers  on  compressors  to 

reduce  noise  levels  and  emissions  while  conducting  its  operations  in  populous  urbanareas.  m^,unnz 
1?  Se£n?c  Operations.  Lessee  shall  pay  for  all  damages  incurred  to  the  leased  premises  which  result  from  its  se.smic  operation^ 
S^T^^^  as  proved  herein,  by  execution  and  delivery  of  this  Lease,  Lessee  does  not  otherwise  obtain  the  nght 
to Tndua  exploration  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  leased  premises. 
n^OrdSS  h  conducting  Us  options  hereunder,  Lessee  shall  comply  with  all  ordinances,  rules  or  regulations  imposed 
by  the  City  of  Fort  Worth  or  other  governmental  agency  which  are  in  effect  as  of  ite  date  of  lire  lease.  , 
18  Legation  and  Delay  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws 
nil«^SSJ»d^dL  of  any  governmental  authority  having  jurisdiction,  including  restrictions  on  the  dnlhng  and  products  of 
weUs'  2SSrftepri«  or  transportation  of  oil,  gas  and  other  substances  covered  hereby.  When  dnlhng,  reworking, 
prtducSn  i^^entofale  prevented^  delayed  by  such  laws,  rules,  regulations  or  orders  or  by  inability  to  obtain ^necessary 
JermTiuipment,  services,  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fir*  flood,  adverse  weather  condition  ,  war 
sabotagerrebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production^ or  failure ;of 
purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  wtfhin  Lessee  s  control  this  lease 
shall  not  terminate  because  of  such  prevention  or  delay,  and,  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added 
to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  provisions  or  implied  covenants  of  this  lease  when  dnlhng.  completion, 
production  or  other  operations  are  so  prevented  or  delayed.  Lessor  hereby  agrees  that,  in  the  event  Lessee  deems  it  necessary  o  seek  a 
variance,  waiver  or  other  relief  from  any  laws,  rules,  regulations,  or  orders  (which  for  purposes  of  this  paragraph  shall  include  any 
ordinance)  or  other  such  authority  exercised  by  (i.)  the  City  of  Fort  Worth,  including  but  not  himted  to  the  well  setback  distance  for 
gas  drilling  and  production,  or  (ii.)  by  any  other  governmental  entity  or  authority  having  junsdiction.  then  Lessor  shall  engage  in 
reasonable  acts  and  execute  and  deliver  such  instruments  and  documents  Lessee  deems  necessary  or  convenient  in  seeking  such  re hef. 
In  the  event  Lessee  is  required  by  such  authority  to  acquire  Lessor's  consent  as  a  prerequisite  to  obtain  such  variance,  waiver  or  other 
KUef  Lessor  grants  to  Lessee  and  agrees  that  Lessee's  leasehold  estate  acquired  hereunder  includes  the  nght  to  utilize  this  lease  a, 
Lessor's  consent  and  ratification  of  any  subsequent  variance,  waiver  or  other  relief  Lessee  seeks,  without  the  necessity  of  Lessee 
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Las     furthermore  agrees  not  to  execute  documents  or  instruments  or 

S «*  ^  SW1  f  bf d  ch  notice  and  payment  to  Lessor,  m 

M  (  U  Overnight  Delivery  Service,  or  (iii.)  by  personal  delivery^  cancellation  with  respect  to  any  breach  or 

T  Breach  oTSefault.  No  litigation  shall  be  initiated  by  Lessor  J**^  notice  fully  describing  the  br^ch  or 

defeul^  Lessee  hereunder,  for  a  period  of  at  least  90da£ ^L*w has  given  ^  ^  ^  ^  ^  ^ .  and ^ 
default  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default ™^  ™*  ^       b  forfcited  or  cancelled  m  whole  or  m  part 
ist finaScS  determination  that  a  breach  or  default  h* ,  ocean* ^l^J^Sih  ordefault  and  Lessee  fails  to  do  so. 
unliTeSee  is  given  a  reasonable  time  after  sa.d  judicial  de te^^^n^der  and  agrees  that  Lessee  at  Lessees'  opfon 
S^ntyofgTitle.  Lessor  hereby  agrees  to  ^  Lessee  agrees  to 

may  pay  and  discharge  any  taxes,  mortgages  o  liens  ex  sti ^J^J  ~f.s  lendcr.  If  Lessee  exercises  such  opuon.  Lessee  shall 
™y  fordte  costs  of  any  lien  subordination  that  Lessee  r^y  requ^tfmm  Lessor  s  i         ^         ^  ^  ^  of 

to  subrogated  to  the  rights  of  the  party  to  whom^^^™X  He  event  Lessee  is  made  aware  of  any  clann  mcons.stent 
aS^?^^  «  r^hut-,  royalries  hereunder,  without  mterest,  unt,l  Ussee  ha, 
been  furnished  satisfactory  evidence  that  such  claim  has ^ been  resolve^ .  d  hold         harmless  ft™  any  and  all 

i^«5^p«ty  ^used  bv  Lessw's  °PCMdon9  mxhe  subjec 

been  executed  by  all  parties  hereinabove  named  as  Lessor  . 

IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Jason  C.Davis 


LESSOR: 


tadSmlly  and  i^Capacitiesfor  the  above  described  Land 
Lessor   ,  


Signature, 


Title: 


Individually  and  in  all  Capacities  for  the  above  described  Land 
Title:   .  


ACKNOWLEDGEMENTS 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the    O    day  of 


2 


, 2008,  by 


c. 


MITCHELL  IAN  CHAPMAN 
\  Notary  Public.  State  of  Texas 
My  Commission  Expires 
Februwy  12,2012  


Nolaiy  Public  for  the  State 


STATE  OF  TEXAS  § 

§ 

COUNTY  OF  TARRANT  § 

This  instrument  was  acknowledged  before  me  on  the . 


day  of . 


, 2008, by 


Notary  Public  for  the  State  of  Texas 
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EXHIBIT  "A,; 


ffltsck       $       ,  2008,  BY 
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Addendum 


I.  DEFINITIONS 

As  used  herein,  "River  Trails'*  includes  the  area  bordered  by  the  following: 

North:  by  Trinity  Boulevard; 
East:     Precinct  Line  Road 
South:   by  Saranac  Trail 
West:    by  Salado  Trail 

herein. 

For  the  same  consideration  stated  above  ^or  — £ 

to  the  "River  Trails"  Subdivision  with  all  other  mineral  owners  in  t  communitization  shall  be 

Sto  a  Carrizo  lease  which  contains  a  ^^T^^M  acres  contributed  by  each 
based  upon  a  fraction  with  a  numerator  total  number  of  acres  covered  by  the 

respective  communitizing  Lessor  and  a  T^f Z provision  shall  be  deemed  to  contain  297  acres  of 
"River  Trails"  Subdivision  which  for  the  purposes  of      P"™1' "  s™  ^  of±e  ^  is  released 

Z  more  or  less.  It  is  ^  ^  °™  ?f 

and/or  the  Lease  folly  or  partially  »f™*?  or  which  expires,  in  the  same  manner  and/or 

respective  and  separate  mineral  m«^'f^0Xn  0Tthis  lease  as  fully  as  though  this  .ease  had  never 

^^Tootrror^ 

%XP&%^£Z~*-  a  communitized  mineral  interest 

under  this  provision. . 


